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NSAE-00 NSC-05 PA-01 PRS-01 SP-02 SS-15 USIA-06 
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111346Z 124378/47 

R 111014Z MAR 77 
FM AMEMBASSY BEIRUT 
TO SECSTATE WASHDC 3294 

CONFIDENTIAL BEIRUT 1055 

E.O. 11652: GDS 
TAGS: EFIN, LE 

SUBJECT: LOANS TO DAMAGED ENTERPRISES 

1 . BEGIN UNCLASSIFIED. THE CENTRAL BANK ISSUED A CIRCULAR ON MAR 
4 PROVIDING FOR LOANS TO DAMAGED ENTERPRISES UNABLE TO 
OBTAIN CAPITAL THROUGH OTHER MEANS. UNDER THE TERMS OF THIS 
CIRCULAR, A COMMERCIAL BANK MAKES A PROPOSAL FOR A LOAN TO AN 
ENTERPRISE. THE CENTRAL BANK, IF IT APPROVES THE PROPOSAL, 

LOANS THE COMMERCIAL BANK 35 PERCENT OF THE SUM DESTINED FOR 
THE ENTERPRISE. THE COMMERCIAL BANK MUST COME UP WITH THE RE- 
MAINING 65 PERCENT AND ASSUME THE RISK FOR THE ENTIRE LOAN. 

THE LOANS ARE FOR FIVE YEARS BEGINNING IN 1977 AND RUNNING UNTIL 
1981. INTEREST IS FIVE PERCENT FOR THE FIRST YEAR, TO BE RESET 
ANNUALLY EVERY YEAR THEREAFTER. THE CENTRAL BANK LOOKS TO THE 
COMMERCIAL BANK TO GET ALL THE MONEY BACK. END UNCLASSIFIED. 

2. BEGIN CONFIDENTIAL LOCAL BANK SOURCES HAVE BEEN 
CRITICAL OF THIS LOAN PROGRAM. THEY SAY THAT COMMERCIAL BANKS 
ARE NOT PREPARED TO PUT UP 65 PERCENT. FOR THE MAJOR INTER 
NATIONAL BANKS, THE MONEY IS NOT ATTRACTIVE SINCE THEY CAN 
ALREADY GET FUNDS AT ALMOST THE SAME PRICE; FOR THE 
LEBANESE BANKS WHO CANNOT GET MONEY SO CHEAPLY, THE RISK 

IS TOO GREAT, ACCORDING TO THE SAME SOURCES. END CONFIDENTIAL. 
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